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Only by comparison to the rest of the world can one 
fully appreciate the prosperity that our free enterprise 
economic system has brought to the United States.   
To help put things into perspective, keep in mind that 
today there are more than seven billion people in the 
world, with Americans making up only about 4.4% of 
the total world population.   
 
According to the World Bank’s (Purchasing Power 
Parity Method) comparative analysis of the 2014 Gross 
National Income of countries around the world, about 
81% of the world’s people live in low and middle 
income developing countries that have an average 
national income of about $8,760 per person.  The 
other 19% of the world’s people (lead by the United 
States) live in the "high income, developed countries" 
that have an average national income per person of 
about $40,732.  Hence about 19% of the world's 
population enjoys about 53% of the entire world's 
income. (See Table 7-A for research data support.) 
 

While compassion and generosity by the developed 
world toward the developing world would certainly be 
helpful in somewhat lessening the plague of extreme 
poverty in many countries, it would be false to believe 
that a simple redistribution of the world's wealth could 
remedy the plight of the developing world.   
 

If all the wealth of the world could somehow be shared 
equally among all people, the average worldwide 
income would only be about $14,942 per person.  
While this amount would certainly improve life in the 
developing world somewhat, it would hardly make it 
prosperous.  At the same time, sharing the world's 
wealth equally among all people would reduce by 63% 
the current average per person income of the 
developed world.  (See Table 7A for research data 
supporting this information.) 
 

Hence, the only real long-term solution to the poverty 
problems of the developing countries lies not in simply 
sharing the world's existing wealth, but in creating 
more wealth through economic growth for the benefit 
of the peoples of the developing world.   
 
As the World Bank so clearly put it in its 2002 World 
Development Indicators report, "People rise from 

poverty when countries act on two pillars of 

development:  1) building a good investment climate in 
which private entrepreneurs will invest, generate jobs, 
and produce efficiently, and 2) empowering poor 
people and investing in them so that they can 
participate in economic growth.”   Thus, if the majority 
of the world's population is to eventually lift themselves 
out of poverty, they must embrace the same market-
based, free enterprise economic principles that have 
brought prosperity to the American people. 
  
In fact, driven by the growing prosperity of countries 
such as China and India, that appears to be beginning 
to happen.    
 
The World Bank groups countries into three principal 
categories:  High Income, Middle Income & Low 
Income Countries.  In 2000, the World Bank reported 
that 41% of world’s people lived in Low Income 
Countries where the people live in extreme poverty.  
Fouteen years later, in 2014, the percentage of people 
living in Low Income Countries with extreme poverty 
had dropped dramatically from 41% to 9%, as many of 
the countries previously classified as Low Income 
Countries had moved  up into the ranks of Middle 
Income Countries.     
 
While there remains a long way to go, especially in 
areas of the world such as Africa and parts of central 
and southern Asia, progress is beginning to be made.  
Nowhere is that more evident than in China where the 
annual growth rate of its economy had averaged over 
10% over the 20 years preceding the year 2011. And 
while the rate of growth has declined since then to an 
average of about 7.5% during 2012-2014, the Chinese 
economy is still growing at 3-5 times the growth rate 
experienced in the high income countries of the world. 
 
Although the United States has gone through 
challenging economic times in recent years, we should 
not lose sight of the great prosperity we enjoy relative 
to the rest of the world.  The challenge of the future, 
however, is to continue to create enough new jobs to 
continue our economic success story.  To achieve that 
goal requires a return to and a continuing emphasis on 
promoting a culture of entrepreneurship to create the 
new products, services and jobs of the future.   
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TABLE 7-A 
 

TOTAL WORLD POPULATION BY INCOME LEVEL 
AND PER CAPITA GROSS NATIONAL INCOME – 2014 
 

Prepared on the “Purchasing Power Parity” Adjusted Method  
 

 
 
Countries of the 
World 

 
 

Population  
(In Millions) 

Total Gross 
National 
Income 

(In Billions $) 
(PPP Method) 

 Per Capita 
Gross National 

Income  
(In US $) 

(PPP Method) 

United States 319 $17,823 $55,900 

Other High Income 1,080 $39,138 $36,239 
 

Total High Income 
Developed Countries 

 

1,399 
19% 

 

$56,961 
53% 

 

$40,732 

 

Middle Income 
 

5,239 
 

$50,539 
 

$9,647 
 

Low Income 
 

622 
 

$     977 
 

$1,571 
 

Total, Developing 
Countries 

 
5,861 

 
$51,516 

 
$8,760 

 

Totals for World 
 

7,260 
 

$108,477 
 

$14,942 
 

From the World Bank 2016 World Development Indicators, Table 1, “World view” 

 
 

TABLE 7-B 
 

FIVE LARGEST ECONOMIES IN THE WORLD BASED 
ON THEIR GROSS NATIONAL INCOME – 2014 
 

(In billions of dollars) 
 

Prepared on the “Purchasing Power Parity” Adjusted Method 
 

 
 
 
Country 

Total Gross 
National 
Income 
(GNI)   
PPP Method 

Total 
Country 
GNI Rank 
PPP 
Method 

Per  
Capita 
Gross 
National 
Income  

 
Population 

(in 
Millions) 

 
Popula- 

Tion 
Rank 

China $17,967 1 $13,170 1,364 1 

USA $17,823 2 $55,900 319 3 

India $7,293 3 $5,630 1,295 2 

Japan $4,847 4 $38,120 127 10 

Germany $3,843 5 $47,460 81 16 
 

From the World Bank 2016 World Development Indicators, Table 1, “World view” 

 
 

TABLE 7-C 
 

WORLD BANK GROUPING OF COUNTRY 
POPULATIONS INTO INCOME CLASSIFICATIONS  
 

COMPARING THE CHANGE BETWEEN 2000 & 2014 
 

 
 
 
 
Category 

People 
Living In 
These 
Countries 
In 2000 (In 
Millions) 

 
 
 
2000 
% of 
Total 

People 
Living In 
These 
Countries 
In 2014 
(In Millions) 

 
 
 
2014 
% of 
Total 

Increase 
(Decrease) 
In People 
From 2000 
To 2014 
(in millions) 

 

Low Income 
Countries 

 
2,460 

 
41% 

 
622 

 
9% 

 
(1,838) 

 

Middle 
Income 
Countries 

 
2,694 

 
44% 

 
5,239 

 
72% 

 
2,545 

 

High Income 
Countries 

 
903 

 
15% 

 
1,399 

 
19% 

 
496 

 

  Total world 
 

6,057 
 

100% 
 

7,260 
 

100% 
 

1,203 
 

Compiled from the World Bank 2002 and 2016 World Development Indicators.   
Table 1.1 

 
 

Rev 6/2016 

 
 
 
 
 
 

 
 

Key points from Table 7-A: 
 

 Roughly one out of five people in the world (19%) live 
in countries classified by the World Bank as High 
Income Countries.  They enjoy approximately 53% of 
the world’s total gross income.  The per person 
Gross National Income of these High Income 
Countries is about $40,732 per year. 
 

 At the other extreme, about one out of twelve people 
in the world (9%) live in countries classified as Low 
Income Countries where their people live in extreme 
poverty.  The per person Gross National Income of 
these countries is about $1,571 per year, or less than 
4% of the average income in High Income Countries. 

 

 In-between the two extremes, 72% of the people in 
the world live in what the World Bank classifies as 
Middle Income Countries.  The per person Gross 
National Income of these countries is about $9,647 
per year, or about 24% of High Income Countries..    

 
Key points from Table 7-B: 
 

 In 2014 (the latest year for which information is 
available), three of the five largest economies in the 
world were in Asia. 
 

 Thirty years ago, in 1986, the five largest economies 
in the world were:  1) USA, 2) Japan, 3) Germany, 4) 
France, and 5) Italy.  The Chinese and Indian 
economies were each about one eighth the size of 
the US economy and only a little larger than that of 
Canada, a country of just 26 million people. 

 

 In 2016, for the first time in modern history, the size 
of the Chinese economy slightly exceeded the size of 
the United States economy (measured on the 
Purchasing Power Parity method). 

 
 

Key points from Table 7-C: 
 

 Although there is still a long way to go, some 
progress is being made in elevating the poorest 
countries out of their abject poverty.  As the table 
indicates, during the fourteen years between 2000 
and 2014, the number of people classified by the 
World Bank as living in a “Low Income County” fell 
greatly from 41% to 9% of the world population as 
many countries previously classified as Low Income 
Countries moved up into the ranks of Middle Income 
Countries. 

 

 As the standard of living continues to move up in the 
countries of the developing world, the overall size of 
the world economy will also continue to grow.  
 

http://www.worldbank.org/
http://en.wikipedia.org/wiki/People%27s_Republic_of_China
http://en.wikipedia.org/wiki/India
http://en.wikipedia.org/wiki/Japan
http://en.wikipedia.org/wiki/Germany
http://www.worldbank.org/
http://www.worldbank.org/
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TABLE 7-D 
 

25 LARGEST COUNTRIES IN THE WORLD IN 
TERMS OF POPULATION (IN 2014) 
 

WORLD BANK CLASSIFICATION OF COUNTRIES 
AS LOW, MIDDLE OR HIGH INCOME COUNTRIES  
 

BASED ON THEIR PER CAPITA GROSS NATIONAL 
INCOME (GNI) IN 2014   
 

(Based on World Bank’s Purchasing Power Parity Calculation Method) 
 

 
 
 
 
Country 

 
 

Population 
(in  

millions) 

 
 
Popu
lation 

Rank 

PPP Gross 
National 
Income 
(GNI)  Per 
Capita 

Income 
Class of 
Country 

Location 
Of  
Country 

China 1,364 1 $13,170 Middle Asia 

India 1,295 2 $5,630 Middle Asia 

USA 319 3 $55,900 High N. America 

Indonesia 255 4 $10,190 Middle Asia 

Brazil 206 5 $15,570 High S. America 
      

Pakistan 185 6 $5,090 Middle Asia 

Nigeria 178 7 $5,710 Middle Africa 

Bangladesh 159 8 $3,330 Middle Asia 

Russia 144 9 $22,160 High Eur/Asia 

Japan 127 10 $38,120 High Asia 
      

Mexico 125 11 $16,840 High N. America 

Philippines 99 12 $8,450 Middle Asia 

Ethiopia 97 13 $1,500 Low Africa 

Vietnam 91 14 $5,350 Middle Asia 

Egypt 90 15 $10,280 Middle Africa 
      

Germany 81 16 $47,640 High Europe 

Iran 78 17 $16,590 Middle Asia 

Turkey 76 18 $19,560 High Asia/Eur 

Congo 75 19 $650 Low Africa 

Thailand 68 20 $14,870 Middle Asia 
      

France 66 21 $40,100 High Europe 

United 
Kingdom 

65 22 $39,500 High Europe 

Italy 61 23 $35,450 High Europe 

South Africa 54 24 $12,700 Middle Africa 

Myanmar 53 25 $12,700 Middle Asia 
      

      

Total of above 5,261     

% of World 75%     
 

From the World Bank’s World Development Indicators 2016, Table 1, “World 
view”  
Myanmar did not report GNI data based on the PPP method for 2014.  
Instead, data shown is based on the Atlas method of computing GNI. 

 
 
 
 
 
 
 
 
 
 
 
 
 

 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
 
Key points from Table 7-D: 
 

 Indicative of how big the challenge is to raise the 
standard of living for the world’s poor, only three of 
the ten largest population countries in the world are 
classified as High Income Countries (the USA, Japan 
and Russia) and only six of the twenty largest 
population countries are High Income (add Germany, 
France and Turkey to the US, Japan and Russia). 

 

 Every student should know something about these 
countries, including where they are geographically 
located and what level of prosperity or poverty is 
present in those countries.  

 

http://en.wikipedia.org/wiki/People%27s_Republic_of_China
http://en.wikipedia.org/wiki/India
http://en.wikipedia.org/wiki/Indonesia
http://en.wikipedia.org/wiki/Brazil
http://en.wikipedia.org/wiki/Pakistan
http://en.wikipedia.org/wiki/Nigeria
http://en.wikipedia.org/wiki/Bangladesh
http://en.wikipedia.org/wiki/Russia_(country)
http://en.wikipedia.org/wiki/Japan
http://en.wikipedia.org/wiki/Mexico
http://en.wikipedia.org/wiki/Philippines
http://en.wikipedia.org/wiki/Ethiopia
http://en.wikipedia.org/wiki/Vietnam
http://en.wikipedia.org/wiki/Egypt
http://en.wikipedia.org/wiki/Germany
http://en.wikipedia.org/wiki/Iran
http://en.wikipedia.org/wiki/Turkey
http://en.wikipedia.org/wiki/Democratic_Republic_of_the_Congo
http://en.wikipedia.org/wiki/Thailand
http://en.wikipedia.org/wiki/France
http://en.wikipedia.org/wiki/United_Kingdom
http://en.wikipedia.org/wiki/United_Kingdom
http://en.wikipedia.org/wiki/Italy
http://en.wikipedia.org/wiki/South_Africa
http://en.wikipedia.org/wiki/Myanmar
http://www.worldbank.org/
http://en.wikipedia.org/wiki/Japan

